

Gonaan Hmlat^r of i^noulea Dr« IwMc i^fhara paid a four daj vlait 

tc Ce/lon on October 31 to KoTeobar 3* In addition to a bit «f rol^«xatlon and aiglit- 
' he had diaeusaions vrith tho Ooremor-Oanaral^ the Pn’ia Hiniater^ wmahem of 

Ciiblxix-t and trie Kational PlaiTilns Council* AooorcUng to <i sober oi tho Qonaan 
hla prlnary purpoee 'arv to repa^ a rlalt to Oone^ oade hy bir Jo.ui 
KCr.i:*LHAAXd several years ago» He also wanted to s^ln mm iL^reaai .no of the 
evx>nomla situation in the country^ wlthuat aetuaUjr ooHditini, hlai>elf on anofthlnc 
apdelfu* Apparently he wao atlc uo aefalore this ebjeetivt » judjlut fron th tone 
of his press interview upon dep-rtura^ In whl^ bo otated Ceylon .« politic 11/ 
••'•eotless”. 



One intaraating oonvaraation^ as ralaied b/ a — a h a r o * Lhw ^.raan lur itlon» 
o^C'irrad between Dr* Erhard and Coylon Hlniatar of Food and neric -Hure i hi -iip 
lUI.AitfAPDwrM. Tha latter inform^ Ur, Krhard that Oajlon diJ not *hnt an. ] ivata 
foreign Ir.rastneut fron th# ”capltalii:t" oofuntrleo* To this Ur, tkrt.arc: replied thad 
he waa glad, baeauae ha was not vr^ urad to rao n a m o n d to any Gers^^ Invtato s that 
they bring Lhelr rtonay hare* 

In his departing intervlev; with Ihu preso^ Dr* cirhard sta^^d Uat he ^ad the 
Iqprastaon that uhe basic oooaoaio and social oondltlono of C«yLon wen^ vod^ and 
th* cou^>try aU > had a potential of resources* Despite these adrantag.^^ C^lon 
was toai^ tha most politically "rastlaos" count r/ be had vitllad on his t*jor of 
Aola, ha said. There soaoai to be an ar^mant ao to ohleh p lU. Ceylon should foUoo 
for a/onooac dcvelopa»nt^ the .•aotam or the OooHnnlst, Dr* ^rhard decl^rcl. He 
warned that all the oountrias of Asia ware in danger of overlndulglnc In r. :tlc n a liii* 
and this oould lead to orection of soonoadc barrlero which would retard th^ dovalop* 
nent of tha area* Iht? real need of tha Asian oountrleo la for large ai.>o T.ta of 
aapltal in a short tiias, which eoald not ccao only frea dSBOstic sources^ :..iLd 
Dr* In ano«^or to a iiuaistion, he indioated the private German )r .s.^tors 

would br rt-‘iuetant to coma to Ceylon, beeanaa the political situation » as unstable 
and baeaosa the Csylonese have not yet resolved the probln of how tha; ar^ ^olng 
to bring about aooDOSde derelopMit* Dr* drhard added that In addition wculd 
aspeet se«i kind of an inveetaant guarantee agrascaent to be signed bet ween the two 
goreroante before InreBtaent took place* (dnolosure 1) 




Dr* ikrhard*s so— nts on Csylen's poUtleal etate evoked sufficient reaction 
proi^ tha mnlster of the Genaan bagatien to Issue a press statanant on the 
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r fulloiclAg whidi was wppoMd to clarify t»rhard*s aXIuoioM, Ho tUioa that 
I *it wia not Professor i£rhard*s intentloQ 1 a angr wagr to suagsst that there was I 
MQT lack of stakUltj in the Oow ern sfl A t of Ccxlon»" Aeeerdlo§ to this 
oorreetion, what Dr« £ihardi had Intended to state «;js that Cejloa had a great 
eeQAtsde potential and that In order to utilise it, Hbe polltleal position 
had to be eonsolldated»** This clarifleatlon bj the Gaman Iftalster mgr hare 
oeen due to the fact that reportedly he was called in by the Prine Minister, 
who deolared that this t^rhard statenmt had eDdangerad CeylnoFCeman relatlm* 

The Qeman Minister replied that he had alwa/a «id*P*tood that the Pxiae 
Minister ballered in the ^dddls way* in polltice, ^lat drhard^s stafsertt had 
taken that into aeeount, and that nothing unduly erltical of Ceylsn*e polltleal 
cCuation was intended. The PHae Minister ie alleged to hare been eatiefied 
with this explanation. 

TWO newq>ape9 editorialised shout the arhard Tlelt. The etrongly anti* 
GovenusHBt Obse i Te i deolared that during hla wlalt to Ceylon Dr. firhard had 
**ob8ersed koeoly and has apokm elesrly shout the Ceylaneee eeene." The 
editorial atatad that It was in oem’l*to sgrsesMnt with Dr. Wiard*s basle 
thesis that this oountiy had baslo eeonaade rosouroes whieh mould bo dereloped, 
and that It nooded mtside capital to do so. "But as long as the OmemMit is 
unable to rostore a eenblaneo of political stability all tha guaranteos In the 
world will not attract oroa the aost adfSRtaroas iaroetor to this couBtxy*” 

The T±sta editorial was oooaloofmbly aildar, pointing out that If the O ose mn ait 
chose to Induetrialise by depending only m Its oim roaourses, then "the process 
would entail rigorous r^inontatlen and the saerlilcs of srvsn the prosont standard 
of liwlag** ^ roooanondaticn nads by this sdltoxial was that Caylsn would be 
bettor advised to got forolga saslstsnca, both prlrato and g ove iviint al. However, 
this (Jovomnit cannot mko up Ito alad about which policy to follow, the 
editorial ccnolndod. 

Dr« dvfaaid*a atatanont has been the aubjoct of oansldorublo pxlvato commit, 
both Caylonoao and forolgi. The Mniater of CVsrca is raportsd to have boon 
Tory eritleel, a roaetisn presusably marod by other Mlnlstors. Tbs Penaanent 
Socreiar/ of the Mlnlstiy of ^bctomal Affairs Is quoted as personally agroalng 
fully with Dr* Krhard aa are eevoral hlab*x'«Mlcing sAlltaiy officers* 



Within the wosteiti diplonatle oonmnity, it appear# that thare ia umwiinma 
that a trmkk statnaent of this nature was ororduo, and that Or* ortiard, 
f hla porocnal prestige and the abeanee of eubstantial Qenaan intereeta 
in Ceylsn, waa anted r ably auited to sake it* Howavor it Is felt that referenees, 
sttoh ae the one to Ceylon ao «*tho nost restleae of all eountrlsa • * . in Aala** 
waa net ftelly defaneihls, would cause undue Caylonoao irritation and probably 
detracted fron the deeired effeet* 

OOMKgNTt Even though he tspmkc two daye resting In lan^y, tbs Qexiun 
oooQcnlos KLnistsr had aoononic dlseusslons with nost of the pirndnent Gevonmant 
officials, and in his news oonferanec, he 9p6ki$ la a rather blunt and affsetlvo 
Mumcr about possible Oexann-Caylon private investamt* This latter blunt 
approasb. It is understood, le advocated by the Qonmo Minister of Ceylon, who 
novsrthloes axproesod hiasolf privately as fearfbl of Ooylon OsvensHnt roaetisn 
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and of tho oplAiott that Ur. hfhard had 
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